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Message Text 

UNCLASSIFIED 

PAGE 01 SAO PA 01486 201332Z 
ACTION ARA-14 

INFO OCT-01 ISO-OO AGRE-00 CIAE-00 COME-OO EB-08 
INR-10 LAB-04 NSAE-00 SP-02 STR-07 TRSE-00 FRB-01 
OMB-01 /048W 

061766 202210Z/41 

R 191840Z MAY 78 
FM AMCONSUL SAO PAULO 
TO SECSTATE WASHDC 8524 
INFO AMEMBASSY BRASILIA 
AMCONSUL RIO DE JANEIRO 

UNCLAS SAO PAULO 1486 

E.O.l 1652: N/A 
TAGS: EAGR, ETRD 

SUBJECT: ALCOHOL AND COTTON - INQUIRY RE TRADING 
REF: STATE 124181 

1 . THERE HAS BEEN FUTURES TRADING IN BRAZIL FOR SOME YEARS. 

TRADING IS REGULATIED BY THE NATIONAL SYSTEM FOR COMPENSATION 
OF FUTURE CONTRACTS (SISTEMA NACIONAL DE COMPENSACAO DE 
NEGOCIOS A TERMO) AND IS RESTRICTED TO THE SAO PAULO COMMODITY 
EXCHANGE (BOLSA DE MERCADORIAS DE SAO PAULO). UNTIL RECENTLY, 

FUTURES TRADING HAS BEEN LIMITED TO COTTON. BEGINNING THIS 
YEAR ON APRIL 4, TRADING IN SOYBEAN AND COFFEE FUTURES HAVE 
ALSO BEEN AUTHORIZED. FUTURES TRADING IN COTTON WAS NOT 
SUSPENDED BUT ACTIVITY HAS BEEN LIGHT BUT IS EXPECTED TO INCREASE 
OVER TIME. 

2. TRADING MAY ALSO BE EXPANDED TO OTHER COMMODITIES, BEGINNING 
WITH CORN AND RICE. FUTURES TRADING IN INDUSTRIAL ALCOHOL, 

HOWEVER, IS NOT LIKELY BECAUSE PRICE FOR THIS COMMODITY IS 
GOVERNMENT CONTROLLED AND MOST OF THE INCREASE IN PRODUCTION 
WOULD BE ABSORBED BY PETROBRAS (THE GOVERNMENT PETROLEUM MONOPOLY) 
FOR ITS GASOLINE ADDITIVE PROGRAM. 
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3. ADDITIONAL INFORMATION BEING POUCHED. 
CHAPIN 
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